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SCHMIDT SENDS BIRTHDAY GREETINGS TO P LAND'S GIEREK 

LDOS1246Y Hamburre DPA in German 1223 SMT Jan 78 LD 

[Text] Bomn--Federal Chancellor Helmut Schmidt has conveyed to Polish party leader 
Edward Gierek his best wishes on his 45th birthday, stressince once more that during their 
recent talks new prospects had been opened for relations between the Federal Republic 

and Poland. In addition, he regards the talks as a contribution to detente and 
cooperation in Europe, Schmidt says in the telegran. 

PRESS DISCUSSES DOLLAR SITUATION, CARTER VISIT TO FRANCE 


DWO608325Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 6 Jan 73 DW 


= - " Fr ~-* . : ’ ~+ » | oo . © : +. > 

[Press review compiled by editor Guntram Hilpert] 

rm Ww aoe — a av? “Tw rT . z ”" , ™ . > Ge-« . | *\ 
‘Text; |! KPURTER ALLG IVE writes The U.S. Government eventually unierst 


the international economy would have been plunred into a new severe crisis if the 


ermment had iooked on inastively at the further decrease of the dollar After all, 
he dollar is still the most important currency in the world and the most significant 
eserve currency. The opinion gained cround lately that the Carter administration has 
nu feeling for the fact that the deterioration of the dollar jeopardized the authori't 
of the U.S. Government and of the United States as a whole. You could also get the 


impréssion that Carter deliberately permitted the decrease in the dollar's value in ordie 
amk up the Jomestic economy throuch an export offensive. The friends of the 
Jnited States will now note with satisfaction that Carter has brought the authority 
the government to bear in supporting the dollar. It may be no coincidence that Carter 
faated to announce tne new dollar policy until he visited the French capital in order 
@ a gooa will demonstration vis-a-vis his European partners. 


WELT of Bonn notes: President Carter's late decision, along with the big issuins 
bams, to stop the deterioration of the aollar's exchange rate and to work toward a 
realistic pari has caused relief and not just in Europe. Yet it is hard to imacine 

it Carver decided on his own to mare the costly support operation. Reliable informa‘ 
tnat his hosts in Saudi Arabia and Prance have exerted massive pressure proves the 
norary. Riyadh probably used tne heaviest weapon: the price of oil. But *he damare 


currency, which is probably irreparable, has al: y taxen place, By taiking the 
alue of the doilar down, a practice Washington was following for months, the Carter 
idministration achieved one go im any case: marine American products cheaper on 


id market and the products for foreign competitors more expensive. It is decisi 

he Federal Republic, Switzerland and the few other countries with hard currencies wi) 

© longer be alone in fighting the flood of dollars, The question remains, however, 
‘ther this will eliminate the dollar problem, 


RMEINISCHE POST of Muesseldorf writes: The decision of the U.S, Government to strengther 


support actions for the doliar on morey markets does not chance anything about the basic 

malady of tne dolla: You need crutches only if you cannot walk alone. Confidence in 

the dollar would grow if only the United States embarked on a stabilization policy and 
ide an end t andering energy. But nothing indicates such a development on ther 


two points. 


PRANKPURTER RUNiX AU: There is a slight hope that some problems will be solved auteo- 
ly if and when not only the U.S. economic cycle but also that of the other 


néustrial nations find a way 9% f stagnation int 1 modern growth phase. Then the 
American exporters could close the talance of payments can more ranvidiy than this is 


leemed possible today. Hopefully Jimmy Carter's government team, which ast times 
nas been t irefyvee, will at lone last realice what i it stare. 











IIe *% + J 2 FEDERAL REPUBLIC OF GERMANY 
or FE t. SLYISCHE RUNDSCHAU writes: Only weeks from now will it 
> t $25 :@ nin ma the success of President Carter's trio around the 
* . Asi as 7 citizens of the Federal Republic of Germany are concerned, the 
blitz t las yi ei a sot indins. Bonn has been left out. The President did not 


come *o Bonn, Dut he did eo to Paris and Brussels. Wor did he visit Berlin. For German 
politics there is no way of bypassing Paris. People in Bonn are inclined to forget 

too easily. Wo matter how proud we are about the upward trend of the deutsche 
marx on the international foreign exchange markets, no matter how condescendingly we 
look at tne decline of the French franc, France stili wields greater weight in world 
politics than the proud Federal Republic of the economic miracle. Carter has taught the 
German chancellor a bitter lesson. We should not forget it so readily. 


WEVUE OSNABRUECKER ZEITUNG maintains: Never before has a foreign statesman been receive” 
in Paris with ereater pomp than has Jimmy Carter. Never before has an American presideni 
avowed tne traditional friendship with France in such superlacives, even trying in a 
grandiose speech to prove that his political philosophy is largely congruent with that 
sf Giccard d'Estaing. The penanaees part of the visit is clearly outdone by the protocol 
.t. i Ss: insiders remain steptical They are not satisfied that 
arter regarcs a strong Europe as a blessing for the United States; to them it is more 
important that Carter also consult this Euoope before making political decisions affecting 


O Le 
FINANCE MINIS“ER WELCOMES U.S, DECTSION TO SUPPORT DOLI 
L 1014 1 JPA in German 0900 GMT 5 Jan 75 LI 


{Text] Hamburg--FPederal Finance Minister Hans Apel has welcomed the decision by the 


American Government t ‘intervene” on the international exchange markets in support of the 


dollar. In an interview in the Thursday edition of the HAMBURGER ABENDBLATT he stressed 
that this Joint statement by the U.S. Treasury and the U.S. central bank could “halt 
dollar speculation and once more create order on the international exchange marxets.”" 
This would the eemove a considerable worry on the foreign trade front. 


Ape! said that ove ne-quarter of the Joss in the Federal Republic depend upon exports 

A decline in this field could have serious consecuences., For this reason the Fede .1 

epubi the Western industrial nations alone could not have prevented encroach 5 
U.S, support calm could again return to the “dollar front." 

The rate of 2.0575 marks for the U.S. dollar was not Justified, Through its statement 

the American Government proved that it was mot interested in allowing the fall in the 

U.S, curren to lead to a woridwide economic recession, Abel said in the interview. 


“ER SPIBGEL OFFICIAL ON STATUS OF GDR MANIFESTO WRITERS 
LDOULS56Y Hambure DPA in German 1157 GMT 4% Jan 73 LD 


[Texzt! Bonn--According to DER SPIEGEL business manager Hans Detiev Becker, the writers 
of the alleged manifesto by a GDR opposition, which was published in DER SPIEGEL, are 
t full-time SE sfficials, According to Deutschlandfunk, Becker said on the radio 
a 


today that his publishing hous sould clearly see that those involved are people with 


a profession carrying out irtetime tasks for the party. 
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WEW SPY ARRESTS NCT RELATED TO LUTZE AFPAIR 
LDO51230Y Hamburg DPA in German 1145 GMT 5 Jan 78 LD 


(Text ] Karlsruhe--There is apparently no connection between the new spy affair announced 
yesterday by the Federal Prosecutor’s Office in Karlsruhe and the activity of the Lutze 
couple at the Federal Defense Ministry. It was learned in Karlsruhe today that the 
present stage cf investigations did not indicate any such link. Nothing indicates as 
yet that the married couple Horst, 44, and Marie-Luise, 38, Schadock, who come from the 
GDR and were arrested in Bad Neuenahr, belong to a ring of agents. 


It was also noted that it was still not clear what the exact target of the two was. It 
wat certain though that the two--who were arrested on 24 December and who traveled under 
che assumed names of Werner Pasewald and Edith Pasewald nee Laubach--had spied on or 
wanted to spy on military installations for an "Eastern power." 


BRIEFS 


RESETTLERS FROM EASTERN EUROPE --Bonn--In 1977 the number of resettlers from East and 
Southeast European states again increased compared with the previous year. The total 
figure was about 54,200. According to a statement made on Tuesday by the Federal Ministry 
of the Interior, in 1975 only 19,657 resettlers came from these countries to the 

Federal Republic, and in the following year 44,402. Last year 32,811 Germans came from 
the People's Republic of Poland alone. From Romania there were (710,962) resettlers 

(?and from) the Soviet Union 9,235. [Excerpt] [Hamburg DPA in Serman 1028 omwT 3 Jan 78 LD) 


AMBASSADOR TO SOMALIA--Bonn--The Somali Government has agreed to the appointment of Cornelius 
Metternach as ambassador extraordinary and plenipotentiary to the Somali Democratic 
Republic the Poreign Ministry announced in Bonn today. From 1971 to 1975 Metternach was 
counselor at the FPRG's UN permanent mission and since 1975 has worked in the Political 
Department of the Foreign Ministry in Bonn. [Text] [Homburg DPA in German 1240 GMT 


5 Jan 78 LD) 
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Ex VISIT ENDS APTER NORMANDY TRIP, TALES WITH GISCARD 
Carter's Normandy Visit 


LDOS51°48Y Paris Domestic Service in French 1130 GMT 5 Jan 78 LD 

[Excerpts] So for Carter, Giscard d'Estaing, and for French, American and British radic 
ind television, which is at the moment in Normandy, it is a day of remembrance. Yor 

‘ne first time an incumbent president of the United States, accompanied by the French 
head of state, went to what are called in Prance the landing beaches. 


mahe Beach, with President Carter and President Giscard d'Estaing, our special envoy, 
il Amar, was present at the ceremony which is drawing to a close. The Narseillaise 
he American national anthem followed the “Last Post,” while the crowd stood at 
ittention as the “Last Post” was played. Over to Paul Amar. 


Yes, indeed, this ceremony ended a few minutes ago and Jimmy Carter will certainly remembe: 
this ceremony with a great deal of emotion. The Anerican President was 20 when his con- ‘ 
patriots landed on the Normandy beaches. Wow, 53 years old, Jimmy Carter has not forgotten, 


md all those present were impressed by the emotion and the tone expressed by the White 
House leader. 


After listening to the two national anthems in deep meditation, Jimmy Carter could not 
stop himself from lowering his head during the minute's silence. He was probably crying, 
and his speech illustrated very well his sadness--a speech interspersed with long silences. 


{Negin Carter recording, in English) In June of 1940 General de Gaulle, the leader of 
the French resistance forces, said: The flame of the Prench resistance must not and will 
.t die. fend recording] 


fter recalling the facts, after talking about 6 June 194, the allied landing ad the 
French resistance, Jimmy Carter prayed, in a way, for peace. And if there are still 
American soldiers in Europe, he added, it is precisely to avoid another war. 


Valery ‘Jiscard d'istaing replied in the same vein. He also recalled his adolescence 
mdi thet historic dey when the Americans came to help Prance. Yesterday Jimmy Carter 
payed tribute co our country and to Lefaye*te, who landed 200 years ago on the American 
coast. Today Valery Giscard d'Estaing wanted, in his turn, to thank Carter's America 


[begin Slecard d'Estaine recording] France expresses its gratitude to all these who fell 
for freedom, to their families and to their friends. ouay our two people meet in their 
deep desire for peace, but also in their attachment to freedom. This freedom is for us 
the most precious possession, which we shall never cive up, and which would justify, 

if by misfortune it was necessary, the greatest cacrifice. [end recording] 


» imple bit moving ceremony, which toe’ place in a cemetery where almost 10,009 
eerioan soldiers killed on our soi) » yuried, silowed two men to come closer together 
wd to give the manifest proc’ oat historic links really do exist between the two 
countries. Th two he si state owed that they are not content to confirm this by 
diplomatic politenes ut that the .eeling is senuine, 








Talks on Bayeux-Paris Train 
LDO5IS24Y Paris Domestic Service in Prench 1600 WI 5 Jan 78 LD 


(Excerpts) Jimny Carter and Valery Giscara d‘Estaing are dack in Paris after visiting th« 
Normandy landing beaches this morninre. in the train bringing them back from Bayeux to 
Paris, the two statesmen had over 2 hours of talks. This evening, “iscard is giving 

a mamificent dimmer in honor of the U.5. President at the Grand Trianon Palece. Several 
members of the opposition have been invited to it and the group chairmen or the two houses 
f parliament have agreed to attend this 130-place dinner. They include %’ston Defferre 
and fobert Ballanger. 


More on Train Discussions 
LDOS2148Y Paris Domestic Service in Prench 1900 GMT 5 Jan 78 LD 
[Excerpts] President Carter visited the Normandy beaches this morning. 


After the visit to Normandy, the train trip back was in the comfortable presidential 
Carriage, the one used in May, 1972, during Queen Elizabeth's visit. In the course of 
the 35-hour fourney, the two heads of state were together. The White House and the Elysee 
were thus Joined together in an ordinary railway compartment. We should now have Paul 
Amar on the line from the Elysec: 


{Paul Amar) Yes, there were nearly 5 hours of talks in fact, first of all a tete-a-tete, 
and then ministers and advisers were included. The tals were devoted to three subjects 
exclusively: Africa, disarmament and the Middle East. 


Jean-Philippe Lecat, the Elysee spokesman, has just been telling me that the situation in 
the Middle East constituted the bulk of the discussiuns, wide-ranging discussions which 
did not prevent President Carter from tasting the delightful Dieppe sole and [words in- 
distinct] but which enabled the two leaders to exehange information and opinionr. It is 
still impossible to know whether these conversations will culminate in a joint appeal for 
peace. The reply will come tomorrow from President Giseard who will give a press con- 
ference at noon in the Elysee's winter garden after Jimmy Carter's departure. 


Dut we know already that the American President was interested in the guarantees that 
Prance proposes in order to maintain peace in the event of a cease-fire. 


The Preneh and American leaders were so absorbed in their studies of their dossiers that 
they vere in the middle of their discussions when the special train arrived at the 

Sere St. Lazare. Jimmy Carter apparently appreciated the already legendary exactitude of 
the SNCF [the Prench railway) since the train arrived on time. 


But Prench Journalists were not as appreciative of the attitude of the American President's 
entourage. The members of Jimmy Carter's press service and bodyguards prevented not only 
French journalists but also certain French officials from approaching the presidential 
carriage. An incident occurred in one carriare. The French did not understand why their 
American friends should behave in cuch a brutel and cavalier fashion in a country in 

which they are visitors. 








The 4mer"cars, mic a dvi rLt< i 
effici fiest of 4 = f i 
lt gust ¢t sid that this incident passed ertirely uv : t riage. 
It did not affect the ambience of the conversations, which remained Just ss cordial and 
warn. jeamn-Philippe Lecat stressed tunis and als ported the emti il reaction of the 
French president to ti» woe 3 eracay at the aiace of mnarcssecs ¢t imgmy arter. 
The American President twice quoted the “Democratic Francaise.” me understands the 

| 


satisfaction of its author who will undoubtedly send one of the first (’new) edi 
of the “Democratic Francaise” to his friend Jinmuy Carter. 


Giscard Gives Dimmer Speech 
LIOS2310Y Paris Dom»stic Service in French 2200 GM? 5 Jan 78 LD 


[Text}) After a gala dimmer with a typically French gastronomic mermu, the president of She 
republic and his guest, President Carter, made speeches. Valery Giscard di'Estaing dis- 
cussed requirements which imply the desire for freedom, namely: the will to preserve 

the foundations of freedom which are called democracy at nome and independence abroad; 
fidelity to the natural solidarities of freedoms which, according to the president, in- 
spire the grand project of the confederation of Europe in the same way that it inspired 
the French policy of cooperation; lucidity and the courage to choose in the face of the 
present-day challenge, solutions of freedom which, said the president, base peace not on 
the instability of the balance of power but on the permanent recognition of the weight to 
be attached to the dignity of the parties involved, 


Giscard d'Esteing recalled in conclusion that the brotherhood of arms which had united 
Paris and Washington has been succeeded by certain misunderstandings when faced with the 
tasks of peace. We know, all of us, what the consequences were, he added, stressing that 
that was an outdated era which proved just how important understanding was between France 
and the United States for peace in the world, 


Carter Meets Mitterrand, Fabre 
LDO61OSG6Y Paris Domestic Service in French 0900 GMT 6 Jan 78 LD 


{Text] At this very moment Jimmy Carter and Valery Giscard 4'Estaing are ending the {inal 
conversation to be held @uring the U.S. President's stay in France. Jimmy Carter and the 
French president will have had a total of 4 hours of private discussions in 46 hours, 
Moreover, Raymond Barre wai present @uring this last meeting. Jimmy Carter is now pre- 
paring to leave for Brussels--the last stage in his world trip. This stage will be under 
the triple aim of visiting Belgium, the Zuropean Common Market and NATO, Before leaving 
Paris, the American President received the first secretary of the Socialist Party around 
0855. Around 0920 he also received [Left Radical Movement President] Robert Fabre. 


In order to protest against the meeting between Francois Mitterrand and Jigmy Carter, a 
group calling itself the movement of Prench resistance [mouvement de resistance Francais] 
caused s bomb explosion last nigit at the former headquarters of the Socialist Party in 
the city of Malesherbes. This attack caused a great deal of Gamage but there were no 


casualities. 





jiccard arter Departure hemarx: 
DOSIOSSY Paris estic rvice . 2 


Excerpt fter a final talk with Valery Giscerd d'Estaing, Jim y Carter left the 
Fliysee half an hour ago for ‘rly. From there he will fly to Prussels, the last stage 
f his trip. Now we will ¢ ver to the Elysee to Paul Amar, wi attended the very 
brief press conference civen by Jimmy Carter and Valery Giscard d'Estaing: 

enent. The two men, who dii not have time to reply 
ved together in the Elysee .inter garden, accompanied 


+ Wa more precire 
to the journalists’ quest 
by their wives, and said 
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see awareness of shared interests, in the Atlantic comtext and beyond it, tends to grow 

nv er ropoftion to the similarity -{ the minds it Srings together. Washinrton and 
atayette, who were of very different oricins and temperament, were probably closer to 
each ner than Mr Carter amid Mr Giscari d'Esteing can we tuday. 


.* woule be nice if statesmen Gid not confine their discussions to affairs of state and 
geve just a little more thougit to the millions of individuals who follow them or are 
anager their suthority realizing that thei: mutual congretulations vil. aly interest 
Siplomstic circles amd the press until they study the means of establishing a “harecny 
‘= mations” between peoples wiich, despite increasing travel, do not necessarily under- 
Stam cach other any better now than thc; did 100 years ago. 


That should be the aim of the Pranco-American friendship which is so often praised by 
men of power and knowledge but which has not yet faund a climate in which to flourish or 
See imstrwments to further its scope, Cultural exchanges are excellent but nobody can 
fail to see that they are getting nowhere ant, abowe all, that the United States, 
particularly Congress, pay= minimal attention t» them, Recent private initiatives are 
attempting to broaden the scope of these exchanges Wut tiney area drop in the ocean when 
me contiders what stia, needs to be done, 


Omah® Beach performed miracles in the service of liberty and Versailles might be in ruins 
if it had no* been rescued by the money of its American admirers. These are just, noble 
amd sertimental calls, But we mast now turn to the future, 


LE MONDE VIEWS FRENCH, U.S, STANCES ON NUCLEAR PROLIFERATION 
LDOSIS35Y Paris LE MONDE in French 4 Jan 78 p 1 WD 
[Editorial: “The Limits of Wuclear Nonprolife7ation" ] 


[,ext] Before leaving Washington Mr Carter made it clear that his stay in New Delni 

“tld be domizated by the speech in praise of democracy wiich he wished to deliver before 

the Indlan parliament. However, there is a strong risk that the President's stay will ; 
go down in history not because of this noble speech but because of a Significant incident 

which took place on Monday at the end of his meeting with Mr besai: Unaware that some 

microphones were still plugged in, the J.5. President “confided” in Mr Vance that the 

ind.an prime minister was still “intractable” on the question of muclear proliferation and 

thas it would be advisable to remind him of Washivgton's position in a “cold and blunt” 


Letlereeces 


The episode is symbolic of the difiieulties which the Jnited States is having in imposing 
controls which are not easy to reconcile with respect for their friends’ national 
soverelgnty. The dispute with India, which suffers fron @ serious shortage of natural 
energy resources, concerns deliveries of American enriched uranium: If they are to 
continue, the United States would like to extend controls to 411 Indian maclear plants. 
Por the miclear test carried out by New Delhi in 197% confirmed what had been suspected 
for @ long time: Civilian nuclear programs can easily be diverted to military ends, 


Mr Desai has not yielded to Mr Carter's demands, but the latter has nevertheless given 

the go-ahead for fresh deliveries of enriched uri nium and heavy water, This does not mean 
that the matter is settled; it is sure to crop up again when the U.5. Congress adopts 
legislation limiting transfers of technology and maclear equipment still further, 
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nonproliferation treaty and various exirting bilateral agreements envisage; next, technical, 


by liniting transfers of technolory or placing them under greater supervision, as planned 
by the London guidelines, 


T . > *)j } .* “ * . > : awit we . es jinwa* | 

In view of the ever greater number un* ries which, taking their inspiration from the 

nonprolifera.ion treaty, demand free access to civilian nuclear technology in exchange 
- A - Aine ‘ > veer « "+ , inn “ar “eatin r 

for control, a different approach wili soon be ne Sary; international cooperation tc 


insure that everyone's energy needs are met. This, moreover, is France's position, 


This is the kind of concept which should preside over the establishment of the “malti- 
national recycling centers" whose creation was suggested by the International Atomic 
Energy Agency. This could also be the aim of the “international fuel bank" which the 
American President advoe..es, Although rapid developments should not be expected, the 
subject will at any rute be at the center of the talks between Mr Carter and Mr Giscard 
a'Estaing. 


JeSe , FRENCH POLICIES DIFFER OVER NUCLEAR ARMS, ENERGY 
LDO51509Y Paris LE FIGARO in French 4 Jan 78 pp 1, 13 LD 
[Paul-<Marie de la Gorce article: “Embraces and Realities") 


[Excerpt] The French-American talks will mainly be devoted to questions directly concern- 
ing the two countries, And, for the time being, they revolve around two main points-- 
SALT and the nuclear energy problem, 


In Paris it is being taken for granted that the SALT II talks will lead to an agreement, 
Even though the United States has delayed its conclusion for reasons difficult to explain, 
it has been accepted that an agreement will be signed as prepared. Thought is already 
being given to SALT III talks which could deai with the question of limiting forces in 
Europe and, especially, with the reduction of tactical nuclear arms deployed there-- 
French diplomacy has always been greatly irritated by the idea that in these negotiations 
the French nuclear forces are taken into account as if they were part of a bloc and con- 
trolled by one. Even though sch irritation is understandable, any prolonged discussion 


of the subject would be har” understande-the Americans and the Soviets can discuss 
whatever they like and it st the West Europeans, including the French, who will prevent 
chem from doing sc. On th ner hand, any arrangements concludec between them will in no 
way affect either the leve. .. the development or the doctrine of the use of French nuclear 


forces aS long as there is a government in Paris determined and courageous enough to 
reject any foreign pressure with respect to this point. 


However, the Europeans remain concerned about a SALT III outcome which would mean to them 
a reduction in the American commitment on the old continent through a limitation of the 
number of tactical nuclear arms, [paragraph continues] 
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This is an unfounded anxiety: Its commitment in Europe--irrespective of the way its 
effective v-.ue is assessed--insures for the United States such a powerful means for poli- 
tical, economic and military influence that there is no serious possibility that it would 
give it up. The only possible assumption is that the uncertainty surrounding the U.5. 
doctrine concerning the use of tactical nuclear arms leaves room for many hypotheses. 
But, in any case, French strategy is based on different principles and would not be 
greatly affected by any initial American disengagement which would at the most constitute 
yet another vindication of this strategy. Therefore, it can be assumed that the French 
president will not have to play the role of a “petitioner” with respect to any of these 
points. 


It remains a fact that France and the United States continue to oppose one another in 
the sphere of nuclear energy: First, with reference to tests which the French would like 
to pursue if necessary and the discontinuation of which could be negotiated between the 
Americans and the Soviets; and, maybe to a lesser degree, with respect to the question 


of nuclear proliferation since the measures taken by the French Government, whether publicly 


or otherwise, are aimed at restricting anything that could make it easier to manufacture 
arms in other countries, However, as Mr Giscard d'Estaing has recently recalled, France 
will certainly not abandon its breeder reactor program, which is cf vital importance for 
its future. There is a risk that the United States could use two weapons, which it is 
already considering, to wear down French opposition--either a coalition of suppliers of 
uranium which could impose draconian conditions with respect to its use with a view to 
preventing France from using it either for military purposes or for breeder reactors; or 
pressure on nuclear powers anxious to insure the reprocessing of their nuclear waste in 
French reprocessing plants. Obviously, to prevent Washington from being tempted to use 
either of these two weapons against it, France should refrain from making any concessions 
in any other sphere in advance without negotiations and reciprocal concessions. 


It is open to doubt whether the few hours of taiks between Mr Giscard d'Estaing and 

Mr Carter will result in any new decisions, but these problems will undoubtedly be the 
object of a dialog which will stop neither with the American President's return home nor 
the elections in March, irrespective of the verdict of the ballot box, 


SETBACKS MASK 'PROMISING SUCCESS' in CARTER ECONOMIC POLICY 
LDO60915Y Paris LE FIGARO in Prench 4 Jan 78 p 13 LD 
{Alain Vernay article: “Success and Failure of an Economic Policy" ] 


{(Tert] Informed opinion is wrong to think that President Carter's visit to Burope has 
come too late because his charisma has lost some of its power after 12 months in office, 
l2 months of confused signals to the rest of the world and many attempts to tackle over. 
ambitious objectives followed by retreats which were all too obvious, In fact, President 
Carter is probably coming too soon for people to see clearly that behind the setbacks in 
his economic policy, dramatized by the American cil deficit and the fall of the dollar, 
he has achieved a considerable and very promising success, 


This success consists of having increased American activity to a pace which is extremely 
high for such a large country, Real growth of GNP was 4,85 percent in 1977 while the 
inflation rate was lower than in Switzerland and Germany,and business profitability, 
which is the key to investment and hence to further progress, began to recover, 
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A Growing Overseas Deficit 


For the most part, this side of the Atlantic fails to realize that it can be taken for 
granted that the United States will comtimue to follow this path amd almost certainly 
achieve success in 1978 for several reasons: The first is that American production 
capacity is not fully exploited and there are large labor reserves with an unemploy- 
ment rate of over 7 percent so that if care is taken the danger of inflation is slight. 


The second reason is that American policy follows the OECD recommendation to all its 
members in lowering the burde”. of t-xation with a view to insuring recovery. Jimy 
‘arter will shortly give detuils of 2 plan to reduce income tax gradually over several 
years by $22 billion. 


This policy of expansion is limited by the anxiety it has caused in certain American 
circles and to an even greater extent outside the United States. Im fact, American 
expansion has its counterpart in a growing overseas deficit: In 1977 the trade deficit 
eis $27 billion and the balance of payments deficit was $15 billion, taking into account 
massive inflows of capital. The negative balance of trade with Japan contributed $8 
billion to this deficit but it was mainly caused by ofl imports valued at $45 billion 
for amounts 40 percent higher than 1972 oil imports. 


Although these circumstances meant that the dollar would inevitably fall considerably in 
relation to the currencies of countries having 4 surplus, it was by no means certain 
that this drop would be so great. In 1977 the: dollar fell by 22, 18 and 12.2 percent 
respectively in relation to the yen, the Swiss franc and the deutschemark. 


Par from finding this disturbing, Washington was actually pleased,but this was an error 
of judgment as the White House no doubt suspected. As had been hoped, the appreciation 
of the strong currencies did cause a considerable increase in the cost of products 

from these countries, which became much more expensive abroad, and a reduction in the 
cost of products of other countries which became much cheaper. However, contrary to 
expectations, there was no significant expansion in Japan and Germany via a proportional 
increase in imports. This move was curbed by the anxiety which the turbulence aroused 
in these countries in which a rise in currency beyond a certain threshold is damaging 

to activity. 


A Double-Edged Weapon 


President Carter apparently admitted at the end of the year that the monetary weapon 
could prove a double-edged one. It is not powerful enough to force any state to do its 
duty in the trade sphere and, ultimately, it could provide it with pretexts for reneging 
on its promises. 


As the President's 21 December 1977 statements have shown, the White House's tactics 
if not strategy have suddenly changed--"fluctuations on the exchange market have been 
a result of the erroneous belief that the United States ir uot prepared to adopt any 
effective energy program. On the contrary, the United States will improve the under- 
lying conditions on which the value of the dollar essentially depends.” 


Even though it is not an explicit remunciation of a policy of nonintervention as far 
is support for the dollar is concerned, this statement has brought to light one essentia 
factor which could help to check the fall of the dollar. Is this enough after Arthur 


Burncs' dismissal” 








In ary case, it seem that compromise between t oO, President and ress wit 
es Pogram { ergy s wand ¢ i lopment of old and new e: . 


ect to Carter's p 

es is about to be achieved. Umniess 5s 
achieved by the emd of January on the basis of an increase in the price of gas and 
the distribution of profits resulting from the increase of cil prices among the indus- 
try, in both cases on a larger scale than initially expected. 


omethinge really um sted happen, it : ] 


In view of the probable excess of oil supply over oi] demand throughout the world until 
1980 or even 1982--as a result both of oil production being started in the North Sea, 
Alaska and Mexico and of efforts aimed at saving oil in Japan and Burope in a world 
suffering from a crisis--an American policy less wasteful with respect to consumption 
and more active with respect to production will have the time to yield results. 


In this sense Presiient C.urter is comime too soon, even thouch it ts tiwe btiat h 
probably not try to go to the heart of the matter right now ind that he will suggest 
int revival of Western economic policy only in July on the scorcion of fcurt' 
Summit. 
wer. 2 2 . . _ Re ra 
L + 5 i v4 
7 0] . Ee 7 fr r° +} n ‘ pp l, L 
(\Bermarma yilery article dhy Carter Is Coming t iris j 
xt! me 50, kr ard © countries in 9 days: fresident rter's trip, whi 
brimgs him to Paris, would perhaps never have taken place if it had not been for ¢t 
r: Lane iffiir.” 
"* 7 


mee, a danker co Decame U.S. bdDudget director and also one of the President’: 
oses* friends, wv forced to resign from his post last ptember sause of crit 


of his past manarcemint of the banke which he controlled in Jeorgia. 


wt point President Carter wanted to get away for awhile from the strong unre: 
Wnich this affair was causing in Washington. It was then that he deeided to embark 


mimie-tour of * rid. 
r, ne could not carm ut blan immediately. nother mflict s4roe iw 
ms and still is at loggerheads with the Americar me rh nergy Dol 
but if was difficult for President rter to cas i the trip ccmplet 


lly left for his present tour last week. 





mwhile, As-Sadat's spect.scular visit tu Jerusalem and t negotiation tw 
ind Israel hav tonferred increased and unexpected Importance on Carter's world ¢ 


"nl nav nly to Prine f the eould, mn American expert $ said. 2 
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The best proof of this is that Carter will be holding talks very early on Friday morn- 

ime with Pramcois Mitterrand, He will also be receiving the Socialist leader so as not 

to appear to be embarking, while on foreign territory, on a crusade against a section 
national public opinion, 


r certainly wants to help Giscard to insure the triumph of the “right choice” for 
France, but unostentatiously, Besides, any ex sive demonstration would render a 
Jisservi to the cause to which President Carter is «attached, 


in view of this, the pilgrimaze to the beaches of the Normandy landing and Oraha Beach 
386 Americans killed on Prench territory are buried, ts a symbolic 
ne In the future, few Americans would consent to die for 3 country which left the 


MITTERRAND PRESENTS PS PROGRAM, FAVORS HIGHER MINIMUM WAGE 


LDOSI750Y Paris Domestic Service in French 1600 OMT 4 Jan 78 LD 

[Text] Prancois Mitterrand today presented the Joint frocranm of the left based on the 
proposals of the Socialists, The Soclalist leader commented on the decision of the 
precident to decree ‘the cood chuice for Prance,” If Giscard d'Estaing enters the 
election campaion, Mitterrand said, he become 4 mere citizen and in this case ought not 
to dispose of more important means than those of the most modest citizen, 


Mitterrand said we are no longer in a monarchy regime. Should the president take sides 
it would prevent him from acting as a referee, As regards the left Joint Program, 
Mitterrand announced that the Socialist Party now favors an increase in the minimum 
wage to Pr2,400 for a 40-hour week, up till now te Socialists proposed that the minile 
mim wage should be a mere Pr2,200, 


PCF'S LAURENT HITS MITTERRAND JOINT PROGRAM REMARKS 
LDO41611Y Paris L'HUMANITE in French 24 Dec 77 p 3 LD 
[Unattributed report: ‘"Disguising the Swing") 


[Text] PCF Politburo member Paul Laurent was questioned by Francee-Inter yesterday 
sbout Francois Mitterrand's latest statements, published by LE MATIN. 


‘There is nothing really new,” Paul Laurent stated, “and there is, above all, no sign 
of a return to the 1972 commitments of the Joint Prograr, There is no step toward a 
good updating, In fact, the generalities about the content are aimed at disguising 

the pursuit of the swing to the right. There is no mention of the precise level of the 
guaranteed minimum wage, or of a proper range of incomes, or of the taxation of capital 
und wealth, The capitulation with respect to the nationalization measures is confirmed, 
und there ic not a word about national defense, So there is conplete persistance in 
the recent Socialist Party [PS] stances,” 


yaestion Pr, Mitterrand contimes to believe that your behavior is a problem peculiar 
to the left's internal relations and that you ore taking a defensive reflex action 
because you are not the foremost leftwing party. 


aul Laurent: It is he who hat on several occasions proclaimed objectives aimed at 


weakening the PCF. He wanted to take 5 million votes away from us and to exclude us; 
that is what he had stated on several occasions, [paragraph contimes] 











f sc Isplemer ion 2 c i < i 
respec‘ suci program remain am are ! a, 2 : 7 
tracking unter the pressur< t unt ts < i - 
ing untries. 

wiestion: But are you scekin; to regain a lost acvantagce 

Psul Laurent ve are more than ever convinced that the prosrescs of unity and the Fs' 
veturn to the 1972 commitments depend on increased support for. the Corymnists' stnces, 
and it is ciear that our entire campaign toiny ts directed toward ti.., 


wuesticn: F, Mitterrand also considers that if the Commnists and ‘‘ociaiists contime 
to exci.anze malicious vords, the trans‘er of votes to the lert will not take place 
umder good conditions in the secon! roum. 


Paul Laurent: It is perfectly clear that the absence of a good, properly updited Joint 
Program is creating difficulties, and that is why the PCF has so far refused to call 

it a day and is contirmming the struggle to surmount the difficulties today and in the 
coming weeks, If matters remain unchanged, our national conference will obvicusly have 
to adopt a stance th respect to the situation which has been created, 


PABRE: LEFT RADICALS STILL SUPPORT LEFT JOINT PROGRAM 


LDO51440 [Editorial Report LD) Paris Domestic Service in Prench at 0600 GMT on 5 Jarwary 
carries an approximately 50-mimte live interview granted to Jean Lefever for the program 
‘Political Breakfast” by Robert Fabre, leader of the Left Radicals. 


Pabre says that, although there has been some disagreement over policies within the 
Joint Program of the left, the Left Radicals still remain attached to the Joint Program 
as it staris, ami he reiterates his party's stand on nationalization, that is, that it 
is necessery in certain cases, but should not be generalized, Fabre says: “From the 
very beginning we said we had noticed during the negotiations that there were disagree- 
ments on a certain mumber of points, and these points remain valid, These points do not 
only concern the minimum guaranteed salary of workers or defense problems, but concern 
a certain long-term concept of society on which we are not in agreement,” “We have 
never said that we rejected the essential part of the Joint Program, the main options 
remain valid,” "We accepted, and we have always accepted the possibility of government 
with all the leftwing parties.” 


With regard to Mitterrand's proposal at his press conference on 4 Jarmary to raise the 
minimum guaranteed salary of workers, he says that no precise figure can be set down 
now, but that a figure should be established by the left when in power and according 
to the prevailing economic climate, 


mn the subject of electoral agreements with the other members of the leftwing alliance 
he says that there is an agreement with the Socialists that they should, from the first 
ballot, @o for the greatest mimber of seats possible for the left. He reiterates that 
his party is attached to a republican discipline, that is, at the secomi ballot a miti- 
plicity of candidates is to be avoided, and {t is in the interests of the Commnist 


Party to accept this. 
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Asiied about his appeal last December for a general political dislog and its results, 
he says this was overpublicized, and that it is his hope that the electoral campaign 
will be an exchinge of ideas and programs before the electorate is called upon to make 


of i 
a choice. The so-called appeal was misinterpreted by the opponents of the left as a 
political move. 


Pabre affirms tnat his political party is important because without it the left would 
not be able to have a majority; it is indispensable to the left alliance, it is in 

no way the poor relative of the left and it rerains faithful to the leftwing comnit- 
ment to the reform of structures. 


in conclusion, he briefly sketches the history of the Left Radicais and says that it 
is necessary to change political language and methods, and the minds of the French, 
who are conditioned to hearing Barre's economic di:enosis. He corsiders that politi- 
cans snould tell the truth to the French people am’ that old-fashioned values should 
be restored. Regardins Giscard's posit icon, Fabre say: he should act as 1 kind of 
referee and admit that there is good in the left and the right. The desire to condem 
all that comes from the left should be abandoned--he himself can conceive that the 
majority program could contain good points 1s well as the left program. Giscard 
i'Estaing must now respect the constitution as he has said on several occasions that 
he would. 
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[Tezt ] Rome, January 5 (ANSA)--The Italian ers feclared the iume verr.¢ to be ir 
“virtual crisis" today wille editerializing on a meeting held here on Weine day betwee 
the econagic chiefs of the cix political parties keeping Premier Giulio Andre »ttt’ 
wority Christian Democrat (DC) administration ir power, 
jor newspapers started a countdown om the goverrment‘s survival] dauryr in ‘he face 
persistent demands ‘rus the Cammunist (PCI), Socialist (PSI), Rerullican (PRI) and even 
Social Democrat (PSDI) parties for a new ruling arrangeert. 
Although there is talk of what was termed « “raided srisis", the paper rotnted out no 
me could tell when 4 goverrmen*t crisis could e-d, e¢cing “the Italian Yenublic's ‘0- 


year-lorg history has seer very few 'suided' crises". 

For the time being, IA STAMPA concluded, “the chances of early elections are very hich". 
Rame's wide-circulation IL MESSAGGERO agreed that yesterday's economic meeting had 
"confirmed" what was cammon knowledge in political cireles for several days, that "the 


Andreotti zoverrment is in a de facto crisis and a successor must be found". 


Since the disquieting prospect of early elections was looming over *he horizon, the paper 
continued, political leaders are being cautious... careful not to lose control of the 
situation”. 


IL MESSAGGERO too used the term “guided” crisis, asserting, however, that the crisis’ 
outcome depended primarily upon the ruling Christian Democrat Party. 


Among the points made by Milan's CORRITRE DELLA SERA were the following: 


"The cawmunists, after adamant demands to Join the goverrment, are settling for a change 
of government. 


"ror the Christian Democrats, the famous 'political set-up' is no lorger as intangible 
as a museum plece. 


"Same adjustments would even be useful, if they succeeded in preventing early elections. 


"These considerations are the only two certainties that the political class can offer 
the Italian public today. 


"Witt some good will, we can consider them adequate for preventing chaos". 


The paper concluded, however, by noting that they were “not sufficient for keepire the 
present goverment is power, or for assuring the effectiveness of the one to came", 








ii /VENIRE cally, e 1 sue alternative . ine 2 
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@ -u! 8 erimen-sacKkirg Majority, Une Catnelic paper asserted, was at the 
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> be seer whether or not the © was willim grant the c@asunist. s@mission 
ins @ majority, AVVINIRE said, “an . the comuniste would settle for such a move". 
~e Corsuanl Par*cy pre organ L'Wirt naicated that the Vednesday econramic swmit 
had wourd up giving the impression that the coverrmment revision process had beer ace 
ce.eri de 
"It is hard to say if this is enough *o start the countdown for Andrectti", the paper 
aid, “but ‘the political value of the proclamations of such a broad political resale is 
evident". 


Socialist Party precs organ AVANTI! identified two “upsetting” factor: threatenire 
pursuit of a new political phase: 


zi 


--The DC's hesitation to came out with an alternative proposal to the creation of an 
emergency goverment, and 


--The *hreat of early elections. 


The longer the muling party taxes to pul forth its proposals, *he sore it fuels suspicions 
“nat it wants to Oring the country to the polls, whe socialist paver charged. 


Early elections, according to AVANTI', would represent a “forward flight” ani would 
make severs’ possible developments “impossible”. 


The Christiar Democrat Party press organ IL POPOLO termed yesterday's meeting “positive 
in that it confirmed the “intrinsic validity" of the siz-party goverrment policy agree- 
ment. 


The paper conceded that there was a problem of finding different political ovtiets than 
the present one, a problem that cannot be either “ignored or underestimated". 
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teh Sflehine * last exenad, sccording to fiching sources in sArrecife de Loncarote 
She Canar » According to communique from the worke wamicsio of Picher. 
men, s¢€ ra ishing boats have been attecked, bo fed and late loot«d by Moro n 
= , . ‘ over , - 4 | y Milile the . hin in the Can ryeSahar 
hing oe te * , ) of the Western Saha 1 * ry chipelago. 
‘ Dar p : “ ! ed th Mo-oce + ofr +} of 


,¢ ™ Wavar Provincial yuncil has pacsed a plan for the complete recovery of 
Navarre’ ncient right the recovery of 311 the functions, 311 the power and all the 
a tut lor mich § irre had when it os a kinedom, This plan war passed by the last 
De the va! or December, ani published today by the local press, 
4 kingdon ¢ ‘he present time ond turns the 


provir C royeity. 
TENERIF? POLICE SEEY CANARY ISLAND PREEDOM FIGHTIPS 
¥Y Modrtd Domestic Service in Spanish 1100 GMT jan 73 LD 


. 


ri re irmrying out 3 large-scale Operstion to try to find 
tr . linked to the Movement for the Self-Determination and Indepencence 
, ' Y Archit wo (MPAIAC’, which ic dirocted from Algiers by Antonio Cubillo. 


T per on ic t m carried out ‘hroughout th: anary islands. More than 20 people 
en broweh?t in to police stations but most of them have been subsequently released 
» } >f { 4enc« mnecting them to the MPAIAC, 
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, Text; » comtingersy pol mo°Acn  urxturpolitixkenj] wes largely right, cut we 
‘ook too short a view of the measures,’ Finance Minister Per Kleppe admitted in a New 
as interview with the NOPWEDIA’ TELEGRAPH BURE‘U, The firence minister wmounced new 


measures for tight nim up. fe alSo pointe’ out that several irvtustrics i nave t 
cut or close down their operation:. & far as the waze settlement is ox ed. 

Leppe said th : incre 25 in imcome together with tax adjustments mf, vor ° 
rise in prices. mr settlement ammot provide gf , the finance minist res } 


refusing at thi. tive to say argthing .bouwt the Norwegian Pederation of sGe Jnion's 
jerand for a f.00d for the low-paid. 


We are heading for consi. -pably harder times than we envisaged only 6 months ago. 

The budget adopted for 1978 is imadequate to Geol with the probleme. More tightening 
up is needed to limit grovth in private corsurption, and in Jarmuiy *he govermment will 
submit proposals for such measures to the Storting, Kleppe reported. 


“But,” he continued, “the most important measures will be those related to the sprire 
wace settlement. The result of this will be utterly crucial to how we are to desl with 
the problems next year. it is essential that we hive the lowest possible nominal 
supplements to incomes. Most people will have to be satis‘ied with no imerease in their 
real incomes next yeoir; some people may discover that they have a reduction; only those 
people on pene ons and those with the lowest insomes car expect ary improvement. 


"The prospects also mean that we must chanve the estimates for the development of tin- 
coms included in our long-term program in the spring. We no lorger expect an averace 
amrmaal inmerease of 1.5-2.9 percent in real waces--but that was not a target. The in- 
crease must mow clearly ve less. Before the Stortinge debate. the long-term program in 
the spring we will submit new estimates for future development, the finanee minister 
said. 


It is the gov -rument's declared intention to maintain empicyment, and this gears that 
it will mot ut’ inereased unemployment to irprove competitiveness. 


"We will do everything to keep employment at a Justifieble level. If we are te suc- 
coed, we mast renounce other things, demands for raising incomes anf stondards, for 

mample. We in the govermment mast formlate policy to that we do not have ‘oo much 
pressure on t..c economy. That is also why the spring settlement is so important. 


‘We want t shleve small supplements in terme of «roner and ore. Supplements, com 
bined with tar adjustments, must cover the Prise in prices. If we are to achier * 
desire’ effect, the spring settlement cammot crant more,” the Cfiname minister sed. 


In Kleppe's op inion, the comBined wages settlements heave largely corresponded to ex- 
pectations, but wage drift has been too great. [paragraph continues ] 
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that Something i: t as: for the wea > pix roups. It has pr that suppl: - 
ments r ¢ low -t rm not effecti much, bWUt how this problem is to be re- 
s - 7 tt f< ty . } ste ’ th z ~ ' of “ ar : ~ , ' é r r ' r 
rT - r » _ | _ Ww. ry mr . 
wT years t contirvency Osicy xs domitn S eSomomic poiicy » THis country, and 
mair im has been *¢ c<eop the wheels imnimg. With the Iv/o Dudget therm will be 
S0rm reorge nization and longe:-*erm prospects will be established. The restructuring 
iid iser t ; » Pro@uction must be Feorcanized af eversi industries will haw 
ut becs r Ci own. 
& ‘ j tin wy ol J nt re a5 ric it 
| vee wet sit nésiznt w san sa mat if we hed known that the problem would last 
O1 a would heve damped lown the measures to some extent. But the principles 
» , . 


“we must turn production in a direction which generates competitiveness in the lone 
rm t low mun we do not went te seep industries alive whieh have no right to 

. We wil) have or Dlem with trans (tional unemployment --uncaployment when produc - 
nis roorranizced ge must take care to limit the strain on the indivi@ual and local 
emnity w thout preventing necessary reorganization. [answer ends) 


Norwegion foreign borrowing will approach 10° billion Norwegian kroner @uring 1975. 
nan minister ic not very worried by the increase in the o1] and shipping sector's 
borrowing, wut : ibtful about mainland Norway's greatly imreasing its borrowing 


ay ately billion horwegian kroner this year and probably ttill more next 
[*] ope We mot eceept thic in the long run. But people mst realise that it costs 


methime to mintealn erpleyment. ‘f we had settled for greater unemployment, we 
j nad 4 pressur mn our nomy. Dut today it is very difficult to have 
it She same time full employment, © foreign trode balance and 4 moderate rise in prices 


af rpenaiture 

t 3 till a Little tee early te draw conclusions from what has happened in recent 
year mt ly T) we Pave, at least, had greater ingight into the effects of the new 
P mr tern: * ios nory. We have discovered tmat mary stountries agree to 


live with low inerease in demand and production and crowirg international unemployment. 


r) cf rife : ; , yr my : : n # Fy nor tT ye wh) 7 isk a whe th rT ? ys pe licy of low inter- 
et rat iS Nov etwed, ‘ceordina ¢t Kleppe, YVorway is stiil a country with low in- 
terest f . t ition, hopes that thre Steorting will suce | in holding tw 
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[WOPMESTIAN TELE APH SUREAU unéated interview with Defers imistes lf darmen: 
‘Weakened Norweclan Zoonomp Could Affect the Armed Porces” } 

[Excerpts } It is clear thet a weaker Worwegiar, ecconmom cvuld ¢t f signtficanee for 
the deforpe budret. Im some cases there will be talk of reduciry the rate of procuring 
mitericl and of modernization, yet we must make every effort to perform th: Mary neces- 
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Deferme Minister Rolf Harsen said. ite 
mvisoace financial problems for the armed forces’ 


stressea that we dc 


neryt ye. Specters 


for 1976," the minister said in 4 NORWEGIAN TELEGRAPH BUIZAU interview. ie cherishes 
hopes of the Deferse Commission report to published immediately after Wew Year. 
r tortine's treatment of the cogmission's recommendations will ' ndin n the 

verrume nt. 

’ ; ; » § SoMa! t ; if i 4 ap iw x ; BS tulhs 

in --*he procuremen® of 72 F-l6 aireraft for spproximat » t rv mm kromr. 
ey w be delivered betweea 196] ant 1995, and parts prx tior 1 importart mt- 

r for us. “ur share in relation ' he agreement envisezes or " sirerar 

! ' Liion rwegien kromer. time t ° ; ‘ hat wv 

“ill eorelud ntractse worth 1.7 dDiIllion Worwegian kroner. 

he fact that we are still 5 million Yorwegian kroner short of t reement i- 

"Mec t with the distribution ° sooperative profuction among th i patiry 
uropean countries. wW ame trying te correct * tuation yy eur i? 


on jons, the a 


fer * 


minist 


er said. 


(Question) The new aireraft will be expensive. Will th‘ iffect the modernigetion and 
replacemont of other materiel? 
[answer ! himgs will be tighter for ot aer sem because th form 4 being 
‘iven gucn priori’ Pat it mast also be said that we have be uu ind et | pursue 
very strorg investment program for the army ind navy. whole, there | 
Womble balane mut there will t mo opportunity for different, new vi greater 
ef ~t« se ’ ae (reo erwared nm the «“] 5 siremfrt 
) > , j ’ aN it sh “it hia rm, | < ces ind the inte ] } ligerx . _- 
mover " ire recestary because of the covert ide rmini ry ffort ' hat 
} hiv Dee as f the broad politicsl unity we he rt c tis 
’ it ty. [anewer ends] 
lofenms er believes that Norway's int« : wit 
mh oper ite. erpects new round in this debs fv Z feport of 
ri Ligor rv * is published nert year. 
Jurst } Te mtries on both sides t r t tanit 
rw! serv to major Maneuvers. What is y ur i ' 
rw | * 4is Dt -~* at ’ heopryer . ‘ 
m Wo areraves “ urselves nt 5 ' ts 











I regard this as important steps toward enhanced mutual understanding. The arrange- 
ment is, however, too restrictive as regards informing observers, and I believe that ir 
i more trustful pattern must be found. In any case, we will contime to invite 
observers from the Eastern states, and we are interested in further extending this,’ 
Defense Minister Roif Hansen said. 


SWEDEN 


IDR PARTY DELEGATION ARRIVES FOR COMMJNIST PARTY CONGRESS 


- 


LDO32312Y East Berlin ADN International Service in German 2042 GMT 3 Jan 78 

[Text] Stockholm--A celegation of the SED Central Committee led by Werner Jarowinsky, 
Politburo candidate member and secretary of the Central Committee, arrive’ in Stockholn 
on Tuesday. It will take part in the 25th Congress ct the Swedish Leftwing Corgmnist 
Party which begins on Wednesday. 


mn Tues day evening the delegation had a meeting with party Chairmen Lars Werner, which 
took place in the spirit of the friendly and fraternal relations between both partics. 
“rom the Swedish side the meeting was also attended by party Deputy Chairman Eivor 
Marklund and Politburo member Bo Hammer. 
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VII. 6 Jan 78 UNITED KINGDOMS 


HEALEY OPTIMiSTic ON 1978 ECONOMIC GROWTH 
LDO51011Y London THE GUARDIAN in English 5 Jan 78 p 12 LD 
[article by John Carvel, industrial correspondent: "“Healey's Happy 1978 Forecast") 


[Text] The chancellor told the National Economic Development Council [NEDDY] yesterday 
that Britain could enjoy higher economic growth than Germany in 1976 and lower inflation 
than France. He suggested that these carefully-chosen symptoms of gcod economic per- 
formance could be achieved “if the wage round behaves itself. " 


Mr Healey's optimism was only partly shared by the TUC and CBI [Confederation of British 
Industry] members of NEDDY. The TUC representatives stressed the need for further 
action to stimulate the economy at an early date, while CBI industrialists were con- 
cerned about the damage which continued revaluation of sterling could do to exports. 


Mr Healey gave no indication of action on either count. He told the CBI that he 
recognised the difficulties which the appreciation of the pound imposed on some indus- 
tries in competing at the higher exchange rate; but he stressed the key importance of 
improving productivity and lowering unit labour costs. 


This is one of the prime objectives of the industrial strategy which will move into a 
new phase next month when the NEDDY Council draws together tie work of its sector working 
parties and decided how best to propagandise it at plant level. 


Mr Healey's optimistic forecasts came as the Department of Industry published new figures 
on industry's investment intentions in 1978 and 1979. Its survey shows that manufacturine 
industry's investment should be between 10 and 13 percent higher this year than last. 


This improvement, which expresses the real increase in investment volume after compen- 
satire for inflation, would lead to investment worth 6,000 million pounds during 197%. 
That would stand out as the best performance since 1974, 


The latest forecast is slightly less favourable than its predecessor, published last 
autumn, when it appeared that the increase in investment in 1978 would be between 12 
percent and 17 percent. It has, however, become customary for investment intentions to 

be scaled down as the time approaches for their fruition; and Whitehall statisticians 
yesterday indicated that the latest downward revision was neither damaging nor significant. 


They believe that investment in 1979 will be higher than in 1978, but that the increase 
may mot be as large as this year. The Department of Industry expresses only tentative 
conclusions about trends in individual sectors of industry. 


"Indications are that in 1978 there will be large increases in investment by the coal 
and petroleum products and the vehicles industries, and a fairly large increase by the 
chemicals industry.” 


Average increases are expected for engineering, textiles, leather and clothing, paper, 
printing and publishing and nonferrous metals industries. Little ciange is expected 
for food, drink and tobacco which were already investing a lot in 1977. "The only 
industry likely to show a fall in investment is iron and steel," the department says, 
although officials would not comment on the implications this might have for the 
troubled British Steel Corporation. Iron and steel investment last year accounted for 
more than a tenth of the manufacturing investment total. 
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The investment intentions survey forecasts a rise of between © and 8 percent in invest- 
ment by distributive and service industries, which is slightly more optimistic than the 
last survey. 


The NEDDY Council yesterday heard h w« the Department of Health and Social Security is 
trying to contribute to the industrial strategy. Among other initiatives, the depart- 
ment will now fix National Health Service suppliers prices co that the return on capital 
which they are allowed will be more closely related to their contribution to the UK 
economy. 


CARTER'S TALK WITH AS-SADAT HELPS RESTORE HARMONY 
LPO51121Y London THE DAILY TELEGRAPH in English 5 Jan 78 p 14 LD 
{Editeorial: “Mideast Balancing Act") 


[Text] Somehow President Carter's tour of the Middle East seems to have contributed to 
an improvement in climate of the peace talks from "stormy" to “unsettled.” It is argued 
that he himself had sent the barometer down over the Arab lands by stating, Just before 
he set out, that a Palestinian "entity" cr “homeland” should not be an “independent 
naticn." He unleashed a further squall by complimenting Mr Begin on his “flexibility” 
and his proposals for Palestinian "self-rule," Perhaps in a self-inflicted full-scale 
press conference, he could hardly have got away with anything vaguer. President as- 
Sadat, execrated by the Arab extremists for “betraying” the Palestinians, and under 
variously motivated pressure from the moderates on this issue, had no alternative but to 
hoist the storm cones. 


In view of all this it must have been most gratifying for Mr Carter, after an originally 
unscheduled 45 minutes with Mr as-Sadat at Aswan, to hear his host declare that their 
views were now very close on all questions, including the Palestinians. The restoration 
of harmony had been achieved by Mr Carter's stating that the Palestinian problem must 

be resolved in all its aspects, that all parties (especially Israel, of course, must 
recognise the “legitimate rights" of the Palestinians and enable them to “participate” 
in the determination of their own future. The qualifying term “participate” seems to 
have Jarred somewhat on Egyptian ears, but was allowed to pass. For the rest, there 

was the usual routine repetition of the need for Israel's withdrawal from “occupied” 
territories and for secure and recognised borders. 


of course, not even Mr Carter can keep everybody completely happy all the time. Mr 
Berin made it clear that whatever Palestinian "participation" meant, it must not mean 
self -determination in the usually accepted meaning of the term. Having made this clear, 
however, Mr Begin was eager to contribute to the better atmosphere that Mr Carter left 
behind. The President seems indeed to have been as skillful and persuasive as he was 
‘ireless. But although this made a contribution, as did also doubtiess America's great 
influence and power, it is the underlying realities of the division of the Arab world 
between the moderates, seeking stability, and the extremists backed vy Pussia that were 
decisive. Mr as-Sadat's next visitors will be King Husayn, the shah and King Hassan. 
Meanwhile the “rejectionist" states are beating the drum for another protest rally. 


CUAPDIAN: CARTER MUST PRESSURE ISRAEL TO LEAVE WEST BANK 
LDOSIO4’TY London THE GUARDIAN in English 5 Jan 78 p 10 LD 


[Editorial: “Death Lines the Road to Middle East Peace"] 


[Excerpts] In the tragic assassination in London yesterday of Mr Said Hammami may be 
seen, unless a madman is at large, the bitterness which the Middle East conflict has 
brought even to those now physically separated from it. [paragraph continues] 





, > ee 4 ai ite ; if 
tate ara Pies . * at no time has t wisi been stro an now 
os se f ; Ta r war om 
, £ 3 canituss® y S an my 
ue a Middle East ft L08e¢S mich, much ’ thr. “ 1g 
5 Mr #amrati than is 3285755.n, wh ever he may be, can cain ts nod ‘t of symbolicss 
smami is tiws wf Sim of t temS ions created, almost } 2 strics eharge, 0) 
resident at-SaG9t's peace initiative. And unless Mr Menahem Be Bhifts mis 3 tion, 
Which he has stated so firmly that a shift will be difficult in wre time, them 
Jarver that the fresh appearance which the Middle East har recer oresente i will start ¢ 
fade. 
ir e@c-Sadat said yesterday that he and President Carter had ident.csl a 
un element of suddle mas entced the proceediness. Last wed r ag a! 
the welcome Mr Carter had given to the Berin proposals for the west Ban Mr Carte 
retreat far enough at ASwan yesterday for that criticicm ‘to be washed away. or nist, 
he said, “be a retojution of the Palestinian problem in all .: ispects | u r 
the legitimate rights of the Palestinian people ami enable the Palestiniam * t pate 
in the determination of their own future.” Textual analysis can be taken tco< ° t “par- 
ticipation in” is Just what Mr Begin has offered th aljestinianm: and what . love 
the Arab world have found inadequate. 
Mr Carter's Job finding the precise form of words to fit the occasion would * r? enourch 
if tne Middle Eest were only an intcliectual exercise. But the Middle fa als wes, 
through the Zionist lobby, on the President's relations with Comeress and cowntry at hom. 
So far, in spite of what may have been only 4 momentary gaffe last week, “r cart is stuci 
close to the fundamentals of a Middie East peace, including an israeli withirawal from oe 
cupied territorics. It cannot now be long, thouch, before advocacy har ¢t translated it 
pressure. Hy 211 accounts the Israeli people and the Eayptian people most earnestiy want 
peace. Neither can truly have it until the territorial questiom are sive. ie terr.t 
(al questions canmmot be solved until the [sraclis leave the w an. if t terms th 
leave is negotiable, Sut leave they mist. [ff this is the price of peace, Ir: mt t 
Shown--by President Carter--that there is no option but te pa t. 


DALY EXPRESS ON U.S. DISENCHANTMENT WITH CARTER 
LDOSiI005Y London THE DAILY EXPRESS in English 5 Jan 75 ple WU 
[Commentary by Ross Mark in Washington: ‘Whatever ‘lappened to Jimmy Carter’) 


[Text] Jimmy Carter is America's 59th president, but the first t ee the new year tn while 
visiting faraway places. 


With his seven-nation trip half over he has made his hosts, his own people--as wel as th 
rest of us--wish he had stayed at home. 


For with the exception of Richard Nixon's plunge from grace, Mm president has adurped s: 
fest in public esteem as Jimmy Carter has in the 17? months since he took office. 
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Ti, 6 Jan CYPRUS _ 
REEK CYPRIOT FORCES ALERTED ON EVE OF COUP TRIAL 


(Text! It is reported that the Greek Cyprict National Guard and police were placed on 

state of alert as of last night in the Greek Cypriot sector of Cyprus. Reports say 
th the order for the state of alert was issued following information received that 
plans were under way for the kidnaping of seven Greek Cypriots, two of them former 
policemen, who will be tried next week charged with shooting four Greek Cypriots during 
the 15 July i°7* cour. The trial of the accused will begin Monday, 9 January. 


GREEK CYPRIOTS REPORTEDLY ESTABLISH NEW MILITARY POST 


NCOSI210Y Micosie 7AMAN in Tur.ish 5 Jan 78 p 1 RC 


[ 7 re ‘yrriots have esteblished a new fortified post on Ermou Street which 
Kish and Gree t of Lefrore (Nico ], The new fortified post i 

{ i fu th of * Nur h Cyp: t] ip ; 

? ew port * established on t ight of 10 December 1977. rlier, ther only 
- 1 hi , forir . Tt henae Ty ened b.  4 2 ome sty ly fter *he . + a> liehr “nt 
the p officials of the Turkish security f t f Cyrrus lodged a pro’ t with 

N Pesce Porce in Cyprus. On 1! December « meeting was helé on the fcsue vith UW peace 
ce officials. A+ that meeting the Turkish side reminded the “N peace force repre- 

en’ ve tl the relevant agreement provices for preservation of the statu wo 

vrreen lir id ked | take ‘the nerce ry measure: 
e « cf + neeting the UN pe force representative id that the Turkish side 
ibe ] iformecd of the developments. It has bee tated that despite the 
ge of time the "N of iels have provided nce information regarding the incident. 
Thi he Wii peace force constitutes nothing but partiality. Failure by the 
: e ree to obcerve the ectablichment of 4 new post by the Greek Cypriots consti- 
import on? oof of the foct It 1s not beer rrying out it juty acs an obrerver. 


he UN peoce force prevent he violat! of ‘he exi.ting agreemer* 


rot of all the UN peace force should have prevented t! Greek Cyprio fror erecting 


» it failed ¢ io 0. Moreover, it preferred to remain silent even after 
curity { of Cyprus informed the pea force officials of the incident. 
him *} it nd military o Lais ? take the UN px ‘ 
rece tack and fo perform its duties. u ish to see the UN peace force-- 
ich beco hank j » of th lightest violations by the Turkish side-eshow 
t ss f du yf ree. jreek Cypriot vioistion nmnot be considered 


¥ IPRIANOT) SENDS MESSAGE TO EEC OW TARIFF CONCESSIONS 


Tex’ President Kiprianou ha nt a messege to the Furopesn Common Marke® expressing 
i[sappointment and stressing the unfavorable repercussions which will result from the 
mmunity's withdrawal of the preferential tariffs for Cyprus agricultural products. 
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EUTER reports from Brussels that Mr Liprianou's message, which is being studied by 
ES is similar t séSSages he has sent to the heads of government of the nine EEC 


A three-member Cyprus delegation under Commerce Minister Pieridhis will be leaving next 
Sumay for contacts with the EEC member countries, 


FICY? SECURES RELEASE OF GREEK CYPRIOT BY TUS 
ICO4L800Y Nicosia Domestic Service in Greek 1730 IMT & Jan 78 IC 


[Text] Following representations by the UN peace force, the Turks released a Greek 
Cypriot who was captured yesterday, The Greek Cypriot is Panayiotis Khristou Panayi 
f Limassol who, while driving an automobile on the Xokkini Trimithia-Nicosia road by 
the Nicosia airport yesterday, lost his way and was captured by the Turks. 


BRIEFS 


STRIKERS STAGE MARCH--Genel-Is [Revolutionary Municipal Workers Urion] staged a march to 
Lefkosa [Nicosia] today, A statement by Genel-Is says that collective bargaining talks 
being held with the Turkish Cypriot Industrial Operations Holding Corporation were 
Suspended because of the stand of the corporation officials, ([Bayrak Radio [Clandestine] 
in Turkish to Cyprus 1130 GMT 5 Jan 78 TA] 
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I RATHIMERINI WJALY SREEK RESERVATIONS ON ECEVIT OVERTURE 

T051627Y Athens I KATHIMERDIT in Gre 7 >i, T 

,Fxcerpt reece look th justified reservati spon the meemature statements of Turkish 
Prime Minister-Designate Ecevit concerning the immediate provotion of solutions for the 
yprus problem and °* weeke-Turkish differences 3 uj the persist«nt reports in th 
Turk oress about t! lding of a meeting of t "Aseladat type” be wren the prix 
ministers of t t imtries itollowing an initiativ the Turkish prime ainister, is 
is the opinion c reigr iplomatic ryers in Ath wno mote that the Greek Governe 
ment h every reasor isk for practical proof "Turkish good faith” and to mictrust 
my manif lon, offi l or ot! SC» t may possibly-- has been repeatedly proven 
in th iSte-be dictated by < servile mporary expedicnc r Turkish solicy. 

Th im erver ttr ibute ek reservations * nh lowing ressons: 

l, : gain ti Turkish prime minister hastens tv annour political initiatives 

in advance before even receiving a vote of confidence in the Turkish parliament. Most 
probably thi erv xeclusively internal and external capediencies of his poiicy. 

° He Greek Goverrment t reotten that also some months ago Ecevit, as orime 
minister designate, sought to cr an, atm here f optiml @ pegarding the future of 
reeke-Turk! rei.* « hen, ho» I» certain ths® le would not Prece_ve a 
vote of confid in hic government h rdered the colonizat of Farocusta, an wt that 
ronstit 3 lowebu fo t irel cuvermment and for the effort to contine 
i intereCy ori re 

The 7 » «ide ‘ t ake t? next step fe the continuation cf t. 2 inter-Cyprioct 
alks since Nicosia has already make krnowr positions. Thue declarations of “rood 
faite, and timisr > use SS--lf mot sleading--and only the submissicn of specifi 
wa corr P me eal ‘ the part ¢ t he rkich prictsc will contribute to the resump- 
ion of me dialor. 

e The Greek Govermment knows that at this moment Ankara h ‘very reason ‘delay in the 
ratification of the U.cS.-Turkish defense agreoment in the U.5. Comgress, conclusion of an 
seement with the Internationesl Monetary Pund and so forth) to make verdal demonstration: 
f conciliation without substant.ve content, 

« Under the circumstances, ‘thens has no reason to consider expedient o summit meeting 
etween the ieades the twe countries before The nh ry preliminary preparat lons 

en mad ’ pecially before preectical proof has been given that Ankars wishes and 

is able to hold cerious and constructive dislor, After all, the same observers odd, 
kara's true intentions will not be long in becoming Known, sinc fithin the next 20 days 
the Ul secretary cenerel, Dr waldheim, will make his tour of Ankara, Niccsia and Cyprus 
fes published] when one wili ble to ascertain whether there are prospects for the 
resumpt ior werotiationr, 
[Athens AKROPOLI: reek on lfamuary, in the “Leconic” column on page 2, comments that 
jlthough there are international press reports that Ecevit is willing "to make o spectacular 
‘peace offensive! toward Athens and Nicosia in imitation of President areSedat, two pree 
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[Second, “courageous initiatives for peace like that of President as-Sadat certsisi, 
impress and win sympathy among international public opinion provided they are sincer 4 
@o mot conceal some deviousness, However, we shall not sacrifice our rights merely ‘o wi! 
sympathy atrosd, It would be useful to the new Turkish prime minister to bear this in min< 
right now so he will not make vain efforts,"] 


Parther on Ecevit Overture 
ATOS1502¥ Athens I KATHIMERINI in Greek 5 Jan 78 p 5 AT 
(Editorial: “Doubtful") 


[Excerpt] The hopes that have been placed in the leader of the Republican People's Pert) 
concern both the internal sphere--social, political, economic--and Turkey's problems tn 
foreign relations, especially those linked with the development of the Cyprus issue, since 
the absence of satisfectory--for the 0.5. Congress--progress has for Turkey the painful 
result of not receiving military aid from the United States, This not only reduces the 
prestige of the Turkish Army, the role of which is especially significant in the political 
life of the Turkish “Republic,” but also worsens its eoonomi:: situation to the degree of 
almost complete disaster, 


However, why will an Ecevit government prove to be more capable than ‘ts predecessor tn 
solving the critical problems tnat present-day Turkey is facing since the origin of mary 

of these problems lies in the policy that the previous Ecevit government had followed! 

Will the new prime sinister revise that policy? Will he admit thet the invasion of Cynrus 
amd the occupation of 40 percent of its soil, the claim on Greek lands, the mintenance under 
arms of a military force of about 700,000 men (the second in numerical strength among NAT 
members after the Unitec States) constitute a burden on the Turkish economy that precluded 
not only progress but even the sustaining of its level of production? 


If Ecevit a@mits thi* the convict's chainse-of hi- own criminal predatory policy--with which 
he has sheckied his country make it impossible for it to stand on its feet and stride toward 
its development, then it will be legitimate to expect positive achievements from his sscen' 
to power, If, however, he persists in “Attila's” aims, then hic own government will oo' 
achieve anything more than what was achieved by Erbakan's excessive nationalism, Turkes' 
religi~ws faneticism and Demirel's opportunisa, 


If the “ormer happens, everything that is being said about an “offensive of coneiliat ion 
and settlement” in Cyprus and Greece plarned by the leader of the people's party will have 
some maning. It will mean Ecevit accepts that one-fifth of the Turkish Cypriot populstion 
[as published), even though reinforced by Anatoliia's “court of wonders,” cannot control 
half the land of Cyprus and that demands for the shrinking of Greek 1... tonal sovereignty, 

as international agreements and historical realities have defined its borders and entrenched 
its inviolability, cannot become subject to negotiation, 


If, on the contrary, Ecevit continues to believe that the best interests of his country are 
served by the Natieinspired policy of “Lebensraum,” then it is better for him to aband 

the intention--if he really has onee-of a “peace offensive,” It #111 not leed to an ioprove- 
ment of relations among Turkey, Cyprus and Greece, Most probably these relations will 
Getertorate because the impression will come true that no one can talk seriwsly and 
responsibly with the Tarkish political leadership, Consequently armed conflict would be 

the only sequel to which Turkey is trying to lead the state of affairs. 
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Such @ policy will not deceive anyone even abroad, especially the U.5. Congress--if that 

is where the gestures of “good will” are aiming--into lifting the embargo on arms for 

the Turkish Army because similsr “initiatives” were also attempted in the past and nobody 
except Lans misinterpreted their worth. Does Ecevit have the ability to sccurately appraise 
all these things before beginning the implementation of his goverrment policy’ [It is 

very doubtful. 


TO VIMA SEES CHANGE IN T°MIR COMMAND AS PRESSURE ON GREECE 
ATOS1549Y Athens TO VIMA in Greek 5 Jan 78 p 1 AT 
[By correspondent V.?, Mathiopoulos] 


[Text] Brussels, 4 Jan--The “lightning trip” of Prime Minister Konstandinos Karamanlis 
to three West European capitals will finally take place in the last days of January. 
Already the eract date of his visit to Borm, which will take place on 51 January, has 
beon fixed and it will last only the 8 hours necessary for talks with Chancellor Schmidt, 
Before or after jonn--it has not yet been exactly specified--he will go to Paris and 
Brussels. 


The purpose of Karomanlis' trip is not only to seek to lift difficulties from accession 

to the EEC--this will be the principal issue of his talks with President Giscard d' Estaing-- 
but to promote Greece's “special relationship” with the NATO military wing, something that 
has suddenly acquired special significance following the entrusting of the Izmir command 

to Turkish generals. 


It should be noted that, according to exclusive reports by TO VIMA, the object of bringing 
the NATO Llemir headquarters under Turkish command is to outflank Congress and millify in 
fact any trace °f pressure om Turkey that the embargo allegedly may heve achieved, 


According to exclusive reports by TO VIMA, for 8 months constant Turkish demarches have 
been made to NATO headquarters to reorganize the lamir headquarters, These demarches met 
with complete understanding by General Haig. Actually, @ceording to 4 report, the 
initiative for the decision originated with Haig. Hoping that its goal wouid finally be 
achieved, Ankara did not consider it urgent to proceed to an agreement with Athens on 
the Aegean airspace, Already the Turkish delegation in NATO has expressed very profound 
Satisfaction concerning Heig's announcements which transform Turkey into a regulatory 
factor of the alltance on its southern flank, Competent sources at NATO headquarters 
etrese that it is principally political significance that should be ascribed to the 
Gcecislon that has been taken and they reiterate Haig's statement in his interview that 
for 3 years there has been an unsatisfactory situation in the area that has now been 
redressed throagh the decision that has been rede, 


According to TO VIMA reports, the Greek side had been informed in good time of this 
measure and one of the issues that General Davos discussed with Haig during the former's 
recent visit to Brussels was the impending changes in the Izmir headquarters, However, 
according to diplomatic circles, this visit in itself constituted a gesture of gooc will 
by the Greck side and in fact neutral observers interpreted it as a first step by Athens 
f returning to the NATO military wing. 


The NATO decision was announced to Greece's chief of the armed forces as @ fait accompli 
without any intention to review or postpone its announcement, According tv the same 
sources, it Le significant for Greece that NATO has not yet made it clear what the jJuris- 
dictions of the two Turkish generals in Iamir will be and no clarification is offered in 
reply to questions, ([peragraph continues) 
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ECEV.7 ASSUMES FPREIMIERSHIP, GOVERNFENT BEGINS OPERATIONS 
i? L606Y “*nkers Domer' Service in Yarkist. 1690 GAT 5 Jan 7S TA 


Text) Republican People's Party leader Bulent Ecevit, whose Counsil of Ministers list 
4.2 approved by tne president today, took over the duties of the prime minister from Justice 
ety leeder Suleymw Demirel at the office of the prime minister at 15350, After thst, the 
two leaders conferred for a while, 


Joverrmument Holds First Mecting 
TAOS2Z119Y Ankara Domestic Service in Rarkish 2100 GMT 5 Jan 75 TA 


{Teazt} The mew Council of Ministers held its first meeting under Prime Minister Bulent 
t this cvoning ond discussed the preparation of the goverrment program, The meeting 
nt 1550 ond ended at 2000, In Siatement before the meeting, Ecevit said: 


‘in recording] The Coun!l of Ministers wiil bold its first meeting this evening, We 
.. @iecurs certain urgent problem and the principies of the preliminary work on the 
verrment program, I belleve we wiil have other Mectings in the coming days, As yw 
Ow, the most important problems facing Turkey ore public order, security of life and 


lom of education, At this meeting, ou government will also discuss ‘he urgent measure 

t cen be teken in conmection with these problems, [end recording] 

r the Council Ministers moeting, the Domestic Peace and Coordinat lon incii which 
tablished under the chairmanship of Minister of State and Deputy Prime Minister Orhan 
lu ld ite flrst meeting, Justice Minister Mehmet Can, interior Fir ter Irfan 

z rainli, “ational E@ucation Minister Wecdet Uggs and Youth and Sports Minister Yuksel 
skKTTar af lcs Member. of the Domestic Peace and Coordinetion Cuuncil, 
« imp unced that the council reviewed the security problems in the country and decided 


to toxe effective measures to prevent al] types of bloody incidents disrupting public order, 
“3 lso arnmuewneed that the measures to be taken by the council will be announced to the 


Jonfidence Vote Tapected 17 Jan 
L512Y¥ Ankare Domestic Service in Turkish 1900 GMT 5 Jan 78 TA 


xt) The presidential letter stating that the new government has been established by 

sblican Peopl-~'» Party le: der Bulent Ecevit nas been submitted to the National Assembly 
d the Serat. teday, The government program will be read at the National Assembly and 

: epearately om Timreday, 12 Jarmary, According to the constitution, the National 
sembly debat on the program will be held 2 full days after the program is read, These 
ebates are expected to be held on Sunday, 15 January. A vote of confidence will be held 
m the National Assembly 1 fall day after the debates are completed, Thws, the vote is 
xpected to be held on Tuesday, 17 Jatuary. 


Ye Senate debates on the government program are expected to be held on Priday, 15 Jaruary. 
wding to the constitution, a vote of confidence is not held in the Senate, 
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Erbakan Scores Ecevit Goverrment 
TAOS2003Y Arkara Domestic Service in Turkish 1700 GHT 5 Jan 78 TA 


[Text] Wational Salvation Party [NSP] leader Necmettin Erbdekan has alleged that great 
harm will be done to the country if the new goverrment obtains a vote of confidence, 
Erbakan held a press conference today before the meeting of the NSP General Adminictrativ: 
Council at 1100, 


Erbakan said that the goverrmment was an antidemocratic one, He reiterated that the govern- 
ment was based on the Republican People's Party [RPP] seats. He pointed out that the 
rumber of opposition seats constituted more than 50 percent of the National Assembly [as 
heard). He alleged that the principle of "a job to every [supporting] man" was given 
priority in the establishment of the government and that the RPP hed tried to make those 
deputies who had left other parties support the government. Erbakan said: 


[Begin recording) If we want to name this government, it seems appropriate to call it the 
"“armohair (ministerial post] Pront.” The leftist views of the RPP constitute the main 
factor in the structure of this government. The other individual supports, the other 
Geputies, are being used to emphasize the leftist views of the RPP, [end recording] 


Erbakan stated that the RPP would be responsible for the deeds of the government, He main- 
tained that the mumber of ministries had been increased so that ministerial posts could 

be given to certain people, He alleged that this government represented the leftist view 
and that consequently great damage would be done to the country if that government obtained 
a vote of confidence, He said that his party was concerned that anarchy would increase 

and shortages of goods would begir to be felt in a short time, Erbakan said that the 
establishment of the new government had happened against the will of his party, He said 
that his party hoped and wished that this stage would last a short time. 


WAP To Oppose Government 

TAOS2004Y Arkara Domestic Service in Turkish 1700 GMT 5 Jan 78 TA 
{[Textj) Nationalist Action Party [NAP] leader Sadi Somuncuoglu has alleged that the number 
of ministries has been increased to 55 for the first time in Turkey and a ministerial post 
has been given to everyone who was made to break away from his party. 
In a written statement in Ankara, Somiuncuoglu said that the coalition government which had 
been sstablished in 1975 had obtained a vote of confidence with the help of the independents 
at well but that no one had thought of giving a ministry to every independent, 
Somuncuoglu alleged that Bulent Ecevit had started a very dark adventurous period ln Mrke, 
for the purpose of bringing his party to power, Sumuncuoglu added that the NAP would try 
to have this period end s+ sovn as possible, 

RPP Opposition Supports Goverrment 
NCO6O7SEY Istantul GUNAYDIN in Turkish 5 Jan 78 p 5 WC 


[Excerp’] Ankara--GUNAYDIN--The parliamentarians who form the opposition within the 
Republican People's Party (RPP) have desided to support Ecevit's government in every way. 
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Criticizing rumors to the effect that the opposition within the RPP would not give a vote 
of confidence to the government to be formed, the parliamentarians said: “We are RPP 
members above all. Those who confuse the democratic struggle within the party for known 
aims with the issue of the government will soon see how wrong they ire." 


FURTHER DETAIIS OF ECEVIT STATEMENTS REPORTED 
TAO51820Y Arkars Domestic Service in Turkish 1700 GMT 5 Jan 78 TA 


[Excerpts] Prime Minister Ecevit was asked by a reporter what the most important prob- 
lems to be faced by the government were. Ecevit replied: 


{Begin recording] Naturally, the most urgent are the problems of public order and security 
of life. Together with that we have problems in connection with our international rela- 
tions, As you know, most of these problems have remained unsolved for years, Meanwhile, 
important duties await the government in connection with our national security. Also, 
regarding our economic problems, the economic bottlenecks have reached serious proportions 
in various aspects. 


Il consider the peace-loving nature of the Turkish people as the main element in facilitat- 
ing the settlement of the public order problem. Unfortunately, violent activities aimed at 
the security of life and tranquillity of our citizens have increased lately, especially 
during the past days. We hope that everyone will show equal understanding and will make 
contributions to our efforts--which will be carried out according to legal principles-- 
toward establishing peace and tranquillity ir. our country. As I said on another occasion, 
the more help we get from everyone the faster we will heal the wounds of the past. 


We will show the greatest possible tolerance in connection with the freedom of expression. 
However, we are determined to permit no tolerance for any unconstitutional and unlawful 
activities directed against the citizens! freedom of expression, their security of life, 
their freedom of education, our nat anal unity and the integrity of our state. 


furkish democracy has passed a very important phase successfully. A new stage was realized 
in Turkish democracy «iin the institution of interpellation was made to function in parlia- 
ment at a time of cr..i.. Previously, crises much less serious than the last one had 
created certain deficiencies in our democracy, they had caused certain interferences. 

This time, the nation emerged from this crisis--which I believe is the mostserious crisis in 
the history of our republic--through democratic means. The Turkish nation must be proud 
of that before the world, before all humanity. I am happy that I am Turkish following this 
successful step. I am proud, 


Democracy is established inp the conscience of our citizens and it is also established in 
our country with its institutions. I am confident that we will be able to insure public 
order and security of life and to strenghten further the trust of the citizens in the 
state by making the relations among those institutions work harmoniously within the prin- 
ciples of a democratic state of law. 


The post »f the president holds a very important place in the republic. Arguments always 
take place, naturally, in democratic political life. Even if we consider them unjustified, 
we are ready to react to arguments directed against us calmly and respectfully. However, 
I hope that the post of the president is held above such unjustified arguments. [end 
recording ] 
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Asked what sort of discussions would be held in commection with Cyprus during the UN 
secretary general's visit to Turkey, Ecevit replied: 


[Begin recording] As you kmow, we have valuable colleagues who are not from the RPP in 
the soveremesst we established. I do not think it is right for me to go into details 
regarding our international relations before I discuss these icsues with them, However, 
these problems, especially the Cyprus problem, will be taken up by the government on a 
priority basis and probably without waiting for the vote of confidence, due both to the 
urgency of these problems and to the forthcoming visit to Turkey of the UN secretary 
general, Mr Waldheim. [end recording] 


Bulent Ecevit took over his duties as prime minister from Justice Party leader Suleyman 
Demirel at 1630. The two leaders held a meeting wiich lasted for 45 mimutes. After the 
meeting Demirel said: I gave the honorable prime minister some information on the 
important issues om the agenda of the country. 


After the meeting Ecevit said: The honorable Demirel war kind enouth to give me some 


useful informatic m the domes‘iec. erter red or.: probe ' 1 onr iders 
important I thanked him for that. I asked hir permission to ask ior some information 
or to ask ‘ae questions after [I look into the issues in detail and when feel the need 


we io S06 
ENERGY MINISTER COMMENTS ON ELECTRICAL NEEDS 
TAGS2009Y Ankara Domestic Service in Turkith 1700 GMT + Jan 


(Text) Energy and Natural Resources Minister Kamran inan said tiat lurkey suffered a 

oss of 9.75 billion liras in 1977 because of lack of electric power. Replying to a 
question on the subject at the National Assembly today, Inman said that last year Turkey 
produced 21.5 billiot kilowatt hours of electrical power and that it imported 600 million 
Kilowatt hours of electricity from Bulgaria. Inman pointed out that, nevertheless, 650 


million kilowatt hours of electricity are still needed to meet Turkey's needs. He said 
that this situation made econumical use of electric power a must, nan added that an 
overall reduction of 5 percent in the use of electric power would cover all losses, 


That was the reason, he said, the nation was called on to economize in itr use of 
x lectric powWwe! . 


Inan poinced out that the amount of electricity used at the Seydisehir aluminum factories 
hed dropped to 90,000 kilowatt hours from 160,000 bee use two units were kept inactive, 
lie added that as a result, the anrmual bulk aluminum provuwction had dropned to 50,000 tons 
rom 60,000, 


PRISON DISTURSANCE QUELIED; VIOLANWCE, KILLINGS CONTINUE 


Police Quell Dicturbance 


TAQGOS"9Y Ankara Domestic Service tn Turkich 0550 GuT 6 Ja iA 

[Text] The disturbance which broke out at Istanbul's Sagmalcilar pricon to reported to have 
been completely quelled. wr correspondent reports that incider mn the oricon were 
tarted at around 1450 yesterday by the Jaile political priconers Who, demanding the re- 
iense f 20 other irumates from solitary confinement, broke 100 the windows ef their 
cell and got out. Ihe prison guards, supported by poll . ok action to contain the tnei- 
dents. dite this, upon being tnformed that their der it had | turned down, the prig. 
mors set the prison compound's three-story carpentry bul lding on fi t round 1920, The 
fire wac extinguished at around 2200 by the Irtanbul fir rigade bu ly after the fire 


had gutted th inter! or f thi bul i Lite. 
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Security forces used tear gas and entered the prison in their efforts to qell the dis- 
turbance, Complete order was restored in the prison by early this morning. 


Bombs in Uria, Malatya 
TAOS1547Y Ankara Domestic Service in Turkish 1700 GMT 4 Jan 78 TA 


(Text ] A bomb thrown into the offices of the newspaper HIZMET, published in Urfa, was 
dismantled by the rolice bomb disposal urit before it went off. According to informa - 
tion received by a TRT correspondent from security officials, newspaper employees 
irriving at work this morning found a bomb which had been thrown into the office 
through the window, The police who were called in dismantled the bomb. Police 
experts said that the homemade bomb could have damaged the whole building if it had 
exploded. Both the Urfa and Diyarbakir Journalists association issued statements 
ienouncing the incident, 


nm thrown into the house of a worker in Malatys today cauced some damage. No one 
was infured in the explosion, 


Armed Attack Kills One 
TAOS21LI7Y Ankara Domestic Service in Turkish 2100 GMT 4 Jan 7S TA 


[Text] One person died and four persons were injured, one of them seriously, in an armed 
attack on a coffee house in Ankara's Cebeci quarter today. /4 TRI correspondent reports 
chat the incident occurred at about 2115. Four or five unidentified persons fired with 
sutomatic weapons from outside at those sitting in the coffee shop. WHaydar Kok, a 
Hacettepe University Medical School student, died from his wounds. Four others, three 
of whom are students and the other the coffee shop waiter, were taken to Hacettepe 
hospital for treatment. Security officials said that efforts were being made to 
apprehend the culprits who had escaped in a car from the site of the incident, 


Purther Violent Incidents Reported 
TAOS2155Y Ankara Domestic Service in Turkish 2100 GMT 5 ‘Jan 78 TA 


[vext] Pire was opened on a municipal bus carrying students from the engireering 
College in Adana. Esref Yerekci, a student who was in the bus, was injured during 

the incident, which ovcurred at about 1800, Our correspondent has learned that the 
pOlicemen who were on duty at the Adana Academy of Economic and Commercial Science 
sounded and captured the person who was firing, Eyup Gokcen, Both the injured were 
taken to the Cukurova Numune hospital. The security forces have taken strict security 
measures around the Adana engineering college. 





ieanwhile a time bomb was placed at the security directorate tuilding in Derinkuyu, 

1, dictrict of Nevsehir, this evening. Our correspondent reports that the explosion, 
which oceurred at about 1900, caused extensive damange in the building and broke the 
windows of shops and houres in the area, ‘There were no casualties. An investigation 
has been started in connection with the incident. 
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